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1.0 INDEPENDENT REPORT OF THE CONTROLLER AND AUDITOR GENERAL

1.1

Chairperson of the Board,
Agricultural Inputs Trust Fund,
P. O. Box 2382,

DODOMA, TANZANIA.

REPORT ON THE AUDIT OF FINANCIAL STATEMENTS
Unqualified Opinion

| have audited the financial statements of Agricultural Inputs Trust Fund, which comprise
the statement of financial position as at 30 June 2024, the statement of financial
performance, statement of changes in net assets, cash flow statement and the
statement of comparison of budget and actual amounts for the year then ended, as well
as the notes to the financial statements, including a summary of significant accounting
policies.

In my opinion, the accompanying financial statements present fairly in all material
respects, the financial position of Agricultural Inputs Trust Fund as at 30 June 2024, and
its financial performance and its cash flows for the year then ended in accordance with
International Public Sector Accounting Standards (IPSAS) Accrual basis of accounting and
the manner required by the Public Finance Act, Cap. 348

Basis for Opinion

| conducted my audit in accordance with the International Standards of Supreme Audit
Institutions (ISSAls). My responsibilities under those standards are further described in
the section below entitled “Responsibilities of the Controller and Auditor General for
the Audit of the Financial Statements”. | am independent of Agricultural Inputs Trust
Fund in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the National Board of
Accountants and Auditors (NBAA) Code of Ethics, and | have fulfilled my other ethical
responsibilities in accordance with these requirements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide
a basis for my opinion.

Emphasis of the Matter

| draw attention to the matters below. My opinion is not modified with respect to these
matters.

(i) Financial Statements under Note 68, disclose that as of 30 June 2024, the
Agricultural Inputs Trust Fund (AGITF) had a total loan balance of TZS 23.44 billion
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disbursed to various beneficiaries; out of the total loan portfolio, TZS 21.23 billion
(95%) is the total impairment of nonperforming loans (NPL) as at the year-end (30
June 2024). This situation significantly impacts the AGITF's ability to issue loans to
beneficiaries since a significant amount of funds were not collected when they fell
due. '

Key Audit Matters

Key audit matters are those that, in my professional judgment, were of most significance
in my audit of the current period's financial statements. | have determined that there
are no key audit matters to communicate in my report.

Other Information

Management is responsible for the other information. The other information comprises
the Director’s Report or any other equivalent report, statement of management
responsibility, Declaration by the Head of Finance and but does not include the financial
statements and my audit report thereon, which | obtained before the date of this
auditor’s report.

My opinion on the financial statements does not cover the other information, and | do
not express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work | have performed on the other information that | obtained prior to
the date of this audit report, | conclude that there is a material misstatement of this
other information, | am required to report that fact. | have nothing to report in this
regard. )

Responsibilities of Management and those charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IPSAS and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
entity’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the entity or to cease operations or has no realistic
alternative but to do so.
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Those charged with governance are responsible for overseeing the entity’s financial
reporting process.

Responsibilities of the Controller and Auditor General for the Audit of the Financial
Statements

My objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error and to issue an audit report that includes my opinion. Reasonable assurance is a
high level of assurance but is not a guarantee that an audit conducted in accordance
with ISSAls will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISSAls, | exercise professional judgment and
maintain professional scepticism throughout the audit. | also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control;

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the entity’s ability to continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in my audit report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
entity to cease to continue as a going concern; and

e Evaluate the overall presentation, structure, and content of the financial
statements, including the disclosures, and whether the financial statements
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represent the underlying transactions and events in a manner that achieves fair
J presentation.

| communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that | identify during my audit.

p—

| also provide those charged with governance with a statement that | have complied
with relevant ethical requirements regarding independence and to communicate with
them all relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, | determine those
matters that were of most significance in the audit of the financial statements of the
current period and are, therefore, the key audit matters. | describe these matters in my
audit report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, | determine that a matter should not be
communicated in my report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest of such communication.

In addition, Section 10 (2) of the Public Audit Act, Cap. 418 requires me to satisfy myself
that the accounts have been prepared in accordance with the appropriate accounting
standards.

Further, Section 48(3) of the Public Procurement Act, Cap. 410 requires me to state in
my annual audit report whether or not the audited entity has complied with the
procedures prescribed in the Procurement Act and its Regulations.

' .2 REPORT ON COMPLIANCE WITH LEGISLATIONS
1.2.1 Compliance with the Public Procurement laws
Subject matter: Compliance audit on procurement of works, goods, and services

| performed a compliance audit on the procurement of works, goods, and services in the
Agricultural Inputs Trust Fund for the financial year 2023/24 as per the Public
Procurement laws. Conclusion

Based on the audit work performed, | state that, except for the matters described
below, procurement of goods, works and services of Agricultural Input Trust Fund
(AGITF) is generally in compliance with the requirements of the Public Procurement
laws.
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Delay in payment of interim certificate No. 1 to contractor amounting to TZS 556.10
million

The  Agricultural Inputs  Trust Fund entered into contract No.
AE/062/2022/2023/HQ/W/01 with Suma JKT to construct an office building at lyumbu
town centre in the Dodoma region. The contract, signed on 28 February 2023, was for a
lump sum of TZS 6.24 billion, VAT inclusive.

The consultant (TBA) submitted the contractor’s Interim Certificate No. 1 worth TZS
556.10 million on 02 February 2024, which was received by Fund on 09 February 2024.
However, as at 30 June 2024, the contractor had not been paid the due amount. This
was due to the late release of funds from the Treasury to settle the requested claim.

1.2.2 Compliance with the Budget Act and other Budget Guidelines
Subject matter: Budget formulation and execution

| performed a compliance audit on budget formulation and execution in the Agricultural
Inputs Trust Fund for the financial year 2023/24 as per the Budget Act and other Budget
Guidelines.

Conclusion

Based on the audit work performed, | state that, budget formulation and execution of
Agricultural Inputs Trust Fund is generally in compliance with the requirements of the
Budget Act and other Budget Guidelines—

e

Charles E. Kichere,

Controller and Auditor General,
Dodoma, United Republic of Tanzania.
March 2025.
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UNITED REPUBLIC OF TANZANIA

MINISTRY OF AGRICULTURE

AGRICULTURAL INPUT TRUST FUND

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE, 2024

Note T8 TZS
ASSETS 2023/24 2022/23
Current Assets
Cash and Cash Equivalents 62 1,715,649,574 3,213,979,887
Fixed Deposits/Placements 63 5,499,664,958 -
Receivables 67 70,122,246 75,248,591
Loan Receivables 68 10,685,933,649 12,140,098,314
Prepayments 69 534,999,760 29,982,455
Inventories 70 9,495,721 26,409,430
Other Financial Assets 71 - 0
Total Current Assets 18,515,865,908 15,485,718,677
Mon-Current Assets
Property, Plant and Equipment 77 412,981,895 473,243,260
Work In Progress 82 1,132,676,793 -
Total Hon-Current Assets 1,545,658,688 473,243,260
TOTAL ASSETS 20,061,524,596 15,958,961,937
LIABILITIES
Current Liabilities
Payables and Accruals 89 1,037,844,518 113,165,106
Provisions 92 93,228,093 93,228,093
Deposits 94 45,681,995 40,789,867
Total Current Liabilities 1,176,754,607 247,183,066

TOTAL LIABILITIES
Net Assets

Capital Contributed by:
Taxpayers Funds
Accumulated Deficits
TOTAL NET ASSETS

...........................................

Eng. Omar J. Bakari
Chairman

1,176,754,607

247,183,066

18,884,769,990

15,711,778,871

25,867,213,304
(6,982,443,314)

25,867,213,304
(10,155,434,433)

18,884,76%9,990

15,711,778,871

...... YN

Ms. Mwanahiba M. Mzee
Executive Director

j Controller and Auditor General

AR/CG/AGITF/2023/24




I PRE 0L WLE R UNITED REPUBLIC OF TANZANIA

MINISTRY OF AGRICULTURE
AGRICULTURAL INPUT TRUST FUND

STATEMENT OF FINANCIAL PERFORMANCE FCR THE YEAR ENDED 30 JUNE 2024

REVENUE

Revenue

Revenue Grants

Revenue from Exchange Transactions
Fees, Fines, Penalties and Forfeits
Financing Income

Premiums, Fees and Claims (Insurance)
Other Revenue

Expected Credit Loss

Total Revenue

EXPENSES AND TRANSFERS
Expenses

Wages, Salaries and Employee Benefits
Use of Goods and Service
Maintenance Expenses =

Other Expenses

Depreciation of Property, Plant and
Equipment

Expected Credit Loss

Impairment of Intangible Assets
Total Expenses

Transfer

Other Transfers

Total Transfers

TOTAL EXPENSES AND TRANSFERS
Surplus/Deficit for the period

Note

16
17
19
21
30
31

34
35
36
52

77

54
78

60

2023/24
TZ5

4,594,858,815
135,561,644
76,566,281
105,475,782
2,789,238
9,844,036
558,086,028

2022/23
TZS

2,506,907,440

116,025,335

280,553,395
0

5,483,181,824

1,650,300,092

2,903,486,170

2,306,071,847

475,563,884 953,371,012
13,556,095 70,743,237
102,759,269 105,523,763
68,011,365 127,201,541

0 13,311,108,480

2,018,295

2,310,190,705 16,876,038,175
10,000,000

- 10,000,000
2,310,190,705 16,886,038,175
3,172,991,119 (13,982,552,005)

Eng. O 3 Bl [)41 . . neLh /M’ % Ms. Mwanahiba M.
ng. Omar J. Bakari ’ Wipi
Chairman Date Executive Director
| 26
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s B o hE g UNITED REPUBLIC OF TANZANIA
& MINISTRY OF AGRICULTURE
AGRICULTURAL INPUT TRUST FUND

CASH FLOWS STATEMENT FOR THE YEAR ENDED 30 JUNE 2024
2023/24 2022/23
Notes TZS TZS
CASHFLOW FROM OPERATING ACTIVITIES

RECEIPTS:

Receipts from Government Entities 16 4,431,966,743 2,506,907,440
Fees, fines, penalties and Forfeits 19 76,566,281 116,025,335
Revenue from exchange transactions 17 2,491,495,071 3,310,801,207
Interest on Investment 21 91,084,932 -
Other income 31 12,633,275 9,690,182
Other Receipts 32 112,562,572 66,179,472
Total receipts 7,216,308,874 6,009,603,636
PAYMENTS:

Wages, salaries and employee benefits 34 1,715,768,790 2,278,463,374
Use of Goods and Service 35 432,336,543~ 997,515,719
Maintenance expenses 36 8,575,631 66,817,760
Other Expenses 52 102,759,269 60,363,763
Loan issued 107 234,404,630 1,371,400,000
Grants, Subsidies & Other transfer Payments 60 , - 10,000,000
Other payments and refunds 61 135,893,305 10,439,551
Total payments 2,629,738,168 4,795,000,167
NET CASH FLOW GENERATED FROM OPERATING 4,586,570,706 1,214,589,837

ACTIVITIES

CASH FLOW USED IN INVESTING ACTIVITIES

Investing activities

Acquisition of property, plant, and equipment 77
Total Investing Activities
NET CASH FLOW (USED IN) INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES

Total Financing Activities

NET CASH FLOW FROM FINANCING ACTIVITIES

Net increase/(decrease) in Cash and cash equivalent
Cash and Cash equivalents at the beginning

Cash and Cash equivalent at the end of period

........................................

Eng. Omar J. Bakari

Chairman

-------------------------------------

(632,452,903)
(632,452,903)

(51,501,000)
(51,501,000)

(632,452,903)

3,954,117,803
3,261,554,993

(51,501,000)

1,163,088,837
2,098,466,156

7,215,672,796

3,261,568,625

Ms Mwanahiba M. Mzee

Executive
Director

‘_Control[er and Auditor General

AR/CG/AGITF/2023/24
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